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Supplier’s Retail Premiums are Inflating Massachusetts Electric Bills

Figure 1. Average cost of supply and Basic Service rate components for
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residential Basic Service customers. Residential
and small commercial/industrial customers on
Basic Service, Municipal Aggregation, and Retail
Choice overpaid $12.2 billion over the past
decade.
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Note: See Chapter 2 in the accompanying report for more information on
how these costs were compiled.

Typically, EDCs select the lowest-cost bids and submit them to the

What's the solution?

DPU for approval, after which costs are passed to customers; they
do not earn a profit on energy supply (see figure below).

To reduce these costs, Massachusetts could
make reasonable, commonsense updates to its

ISO New England Basic Service procurement process that are
Spot Market Generator Contracts already used in neighboring states.

] e Our analysis indicates that these strategies
I ?”p""erskprt"c‘”e contracts or buy could have lowered residential bills over the
rom marke past 10 years by $12 per month, or 8 percent

of a typical monthly bill.
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¢ Electricity Distribution Companies select lowest bids
¢ Rates approved by DPU




